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The Impact of Parent Company Board Governance
on Subsidiary Technological Innovation .
Empirical Evidence from Chinese Listed Companies
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Abstract ; This paper focuses on the crucial topic of corporate group governance and technological inno-
vation, using the data from A-share listed companies and their parent companies between 2007 and 2022. It
systematically examines the impact of the parent company’s board governance on subsidiaries’ technologi-
cal innovation. The findings reveal that enlarging the board size and increasing the proportion of independent di-
rectors significantly enhance the subsidiaries’ technological innovation capacity, while parent company directors
concurrently serving as senior executives in subsidiaries exerts an inhibiting effect on innovation. Moreover, there
exists a prominent heterogeneity effect: non-state-owned subsidiaries, subsidiaries located in the same re-
gion as the parent company, and smaller-scale subsidiaries benefit more from the parent company’s board
governance. Mechanism analysis reveals that parent company board governance promotes subsidiaries’
technological innovation through multiple channels, including mitigating subsidiaries’ financing con-
straints, lowering agency costs, and improving resource allocation efficiency.
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