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The Measurement, Impact, and Promotion Methods
of the Organic Integration between Expanding Domestic Demand
and Deepening Supply-Side Structural Reforms

MA Li, XU Yangzi

(College of Finance and Statistics, Hunan University, Changsha 410006, China)

Abstract; This study quantitatively assesses the degree of organic integration between expanding do-
mestic demand and deepening supply-side structural reforms in China, examines their organic integration
impact on the economy in China, analyzes the driving factors influencing the degree of their organic inte-
gration, and proposes policy recommendations to enhance organic integration . It reveals that the degree of
organic integration between two strategies has periodic declines in recent years, exerting adverse effects on
output, consumption, price levels, and net exports. At the enterprise level, influencing factors include in-
dustrial capacity utilization, operating costs of enterprises above a certain scale, non-financial corporate le-
verage ratios, and gross capital formation. Household consumption, real estate development, and infra-
structure construction also affect integration of demand expansion and supply-side reforms. To foster their
organic integration and promote China’s economic development, policy should focus on encouraging corpo-
rate investment, improving industrial capacity utilization, reducing business costs and leverage ratios, en-

hancing the level and quality of household consumption, optimizing housing market structures, and
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strengthening infrastructure development.

Key words: expanding domestic demand; deepening supply-side structural reforms; measurement;

driving factors; impact effects
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