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Abstract;: This paper constructs a dummy variable based on the listing of the first-batch of C-REITs,
using the credit spread of city bonds as a proxy variable to depict the bond market’s response to the C-RE-
IT pilot scheme. Research shows that the pilot scheme has significantly reduced the financing cost of infra-
structure-related city bond issuers in the primary market. Mechanism analysis indicates that city bond plat-
forms, by divesting and listing assets, reduce reliance on implicit government guarantees, improve opera-
tional efficiency.and thus lower credit risks in the primary market. Heterogeneous analysis shows that the
policy mainly benefits economically developed regions, provincial-level-and-above platforms,and those with
AA + and higher ratings. But in economically underdeveloped areas and for lower-level, lower-rated issu-
ers,the capital competition mechanism under the pilot scheme is more evident, raising financing costs and
prompting these platforms to speed up their market-oriented shift.
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