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Trade Credit and Firm Export Performance
in Domestic Production Networks

DAN Jiali, BAO Qun, YANG Zhifei

(School of Economics, Nankai University, Tianjin 300071, China)

Abstract: By merging firm-level financial data, supply chain data, and customs data of the listed Chi-
nese firms from 2009 to 2016, this paper investigates the impact of inter-firm trade credit financing within
domestic production linkages on firms’ export performance. We find that the level of trade credit obtained
from suppliers significantly enhances firms’ export performance. This effect operates by alleviating finan-
cial constraints, improving inventory turnover efficiency, and enhancing supplier quality. Moreover, using
the 2013 “credit crunch” (the so-called “money shortage” event) as a quasi-natural shock, we find that
when formal financing tightens and liquidity dries up, firms are compelled to rely more heavily on trade
credit to sustain and enhance export performance. Finally, the positive impact of trade credit on exports is
more pronounced when certain characteristics of the domestic production network are present: firms with
shared relationships, higher search efficiency for new suppliers, and stronger capabilities in maintaining
supply relationships benefit more from trade credit in boosting export outcomes.
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